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SUBJECT: Enpl oyer Contributions To EDD/ I nterest On Unpaid Penalties

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.

X DEPARTMENT POSITION CHANGED TO Board, No Position .

X REMAINDER OF PREVIOUS ANALYSIS OF BILL ASINTRODUCED February 20, 1998, STILL APPLIES.
OTHER - See comments below.

SUWARY OF BI LL

Under the Unenpl oynent I nsurance Code (U C), this bill would provide that
interest shall be charged on penalties and that the changes are declaratory of
exi sting | aw.

Al t hough this bill does not inpact the prograns adm nistered by the departnent, a
di scussion of the bill was provided in the department’s analysis of the bill as
i ntroduced February 20, 1998.

SUMVARY OF ANMENDMENT

The July 6, 1998, anendnents deleted provisions to restrict the interest to
penalties directly related to, and added to, an assessnent. Except for the Board
Position, the departnent’s prior analysis still applies. The Board Position from
the prior analysis is changed frompending to no position for the reasons

di scussed bel ow.

BOARD POSI TI ON

No Position.

At its March 26, 1998, neeting the Franchi se Tax Board considered this bill, but
took no position. Julie Bornstein, on behalf of Controller Kathleen Connell,
supported the bill; Menber Dean Andal was opposed; and Robin J. Dezenber, on

behal f of Menber Craig L. Brown, abstained.

Board Position: Department/Legislative Director Date
S NA __X__NF
SA @) NAR
N OUA PENDING .
- Johnnie Lou Rosas 7/17/98
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